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vfgiM fttMr ^i>h, 2005 

1. ^rwait^MK^ 

1.1 ^tR gjf "dJicj 5 ^cras ytKfchn fiHftfcs (3ra7w3wT) ^#*r, 2005 " ( 5 ^ 

' gwb nw r q 'qg ^tr* araar ^ if fif2°d) wr anM 1 
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Mi 

PtfSeri,) 35T 3mM^CDT f^T ^?#T ?fc 3FJtfTC felcT cIlM % £f otlM oft 
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(Mf "HUrfM" & if ftf£»5) 5RT 3rftrgJ%icr 3& = 

trtg % f^r ^#r & ^mfttcT if fdPiRti fifeqravirc r ^r # 
wr Mir 1 

2 . MK^nqiS 

^sfRmraMfcT^^r, - 

2.1 "d<!<!£< ^CT® yaxitiji fihftis” (41allu'tt^) % ^RTCt SKI RfeftftcT <w4l 3tfai)c1 

t, gM 3lftlP(i|R, 1956 ifc 3ldW <( 044 ^^, faRT35T 3TORT ■tfjR$tfxrr cr»it|Tc1i1 
*5TcP I jcWtiol efatf, 51, 35RT, of.#. M i?lcJT - 560 027 if fecT t, fM 

JT?tfcl3r $5 31#T cf>M *rc®TC SKT ^ET® GaM® $5 TO if ^HlcIT JRTRT $ M 

tl 

2.2 "Mel ai’ft'M" % w cTtM 3tf^cT t, aft ?TT# M 5RT SdtllRd M. aft 
jrafer $ qto 4^j $ 3 q-OKr ( 7 ) 3 r#r 3nfcr h ji®rh $ tnfta % 3 *?m 
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2.4 

$> 3^-dK Pwci ctt^t ^ ^jctciT fcr g>r ^cSltwl ®r % I 
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5. ctlM l ft g 

5.1 ^erfst, art ftm ctt^s % igfoff for a>r ?m> saicr 4 ^fo^fog t, 
fojg crtfter g>r oqwiffo ^rret «r orfom I 

5.2 qur?g, otr fora critor fcijfofffoT g>r ^€fo aarer fc^sq # tfa^gxi q£f t, 
uprf^r (^sfo aara aft? 3g-aara) foforcr, 1992 3rtfrr ^fo aara ?>q # 

^jR^focT t?t aTI^tR oLIIMlR* 'HdW oTT^IT : 

q*g aF fo 'tfoH^tMU ) fctE 3^ 3jfoFT folcT atffo % 1 foR 

iqqfogt g>r jrcgg fom aiar 11 

5.3 aumi f fo ^RR?T g>t otTRR 35^ ^ 3^5rr ^53cT f^etT M^qlq fotf fo dF ESP^Tefar 
3fo/gTirwft^g&3Tq^£ggf$OTfogcT^ i 

5.4 (H4ld cr#QT ^5 M^dlq, otilmRcp dd'W gq% <& eTTOT ^sT^afo srfof ^jf 

■Hfalcf cT m feTOT oTT^it gfe g? gTPT 3T-foW 3tk 

ferfomf # trar fgftfife afosiatf grr a^qraq g^m 13tk 'ftg cwr fofor arm 
11 

5.5 ^foter^, otnmffo serrct & ?iq # fo# oqfor a>f gforfog gr^ & sratoFT & 

fog, grta. fostt, tint 3trfo to ftg«HI to 3 t^ir vam qpfor m 
SI^rut g&qr 3tf oqfor 5TCT ogroiffo 3lfog>R to 3Tof=T $ ^Ifo grr foaRfos 
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vi(i {$ O-imiReji \J3 Tm wRn q|\“‘Ji y5 v*q n SiniRw 3rfowTT uiiOnCi fov 

^ to gtr qr oqfor g>r aforfog g*^ tofogfoftgqFfo ®r a^o-tui four arr 
■?fonT i 


5.6 aLimiffo rra aq^f ^dWcir gsr 3r«rfo ifoforf g>r ^foforf & 
a^g , 3q-foiraf 3tk fofoqgf # fofofife $fo $ gR ^rtoqr i eiciTfo, 
grwrfrJT qg, oqrqr f fo -gggr g>r gfoforf to qrg ^ qf 3?gft srfotog swrafo 
fogitt i 

5.7 oqiqrffo3Tfog5R^3Rfg^r grfofgr^fcrgjfogRfozforT, oqTqiffogs^qt 
^ qro gg^ 3rftjg5iT 3ikf^iqrfog5R ^r: 
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w gjf w % tor ctifter si 3r ^ f^5 

?rm 3tk to srjak, 3^-fgfert 3iU fePwMl *r ^f^nfcid i 


lloiltw£ & TO WR 3fk Wt 3l^<S f TT-ftfWr 3tfc faPwHl 3>f cTT^ 
$5 3TJW< £rcm cTRte qsgfcf TOltftlcf fefT off ^TT, <1^ 3? fo 
iS'tii tissiltw $<i W>)*t ^5 fcwtl 34^41 atti'ici *T t>T I 
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8. ■HtngftcR ak fiwdH ftceft m amor 

8.1 Ao5hm4, f^racT crrfhj <?r ggf itorc:, m a f^ra t <jf^g> % 

3 ItZ|tSfa, UcK^'crt & *TO1«fttH TJ? gxfelt 3jk ^5?qf g>T ^mretrtH £m, 

JRlfilST ^531tfrT JIKJdiyi'd, # Sjgftg 5^TT I 

8.2 jRT cT35 WIsftSIH TJF^5®cfel3ftk^I^iS8.1 ^ 3WftlrT ?>a % SteffteT 

3ncT, rig rra> <S)crilU'H^ # anqR & ^0 # dHISlttR 3tk PlVOT TJScCff g>t, 

aefaR# groamjrgg^mreimijik Pm<iw era grcr *tt Mr 3 ri 

ftfeT # miqiPdcl feeTT Jl|t|<ll off ?!T7ft gtf iHqtuiRcl 35^ | : 

9. 3fo3refMMggr3qqfrr 

9.1 ireiffia oro 43i (3) 3qgefi fc flfd$ci g>rf ^gig;# gfrnr i 

9.2 ^ 9.1 «B arereff $ snT*di trc jifcr$d jroig s# f^=nr, j hsftg^ g^eft 

aif^cRfi 3lk 3TRfMctifl, gtt ^TH % JT35P?TC eft cirfag ^T. cHlRdifi % 
am % 3TTnrff ai Wt 3nfewf & otm $ 3mrtf % 3ifof<T a i Rd4)~ ^5 
3mg<ff & 3m % 3?mf bjt jrqfr g>!T srem & gtfte 3>r 

ggsrar gicj sifocgf a>r a-ulftid ^ zir ^ra? EcrtcTot % gsRSK jramt % 
f^Wft5#jrataR^%P?#^TT i 

10. g^t tol*i gft ji-jmicwi 

10.1 ^o?iL!d^ wrf ar % 3attfr $ a^rrciHi ^fafoid g^n 3lk 

g*r '«£!*) cB3<?gtjf cBiifagjci iff gicf ^ gj^gr l 

10.2 10.1 # OTttfr $ ajTTOxll qr y fd<£d STOW SlrT feRT, ^3.1, 3.2, 

4, 5.4, 5.5, 5.6, 5.7, 6.3, 6.4, 7.2 3tk 9 # aRtff $ 3 T^n i ?IH f ^RcR W 
^tt i 

10.3 g?T % 3<igtfr $ 3HJHMHI $ foft ftfeT # g&IT off 
uraffcfl sri wr«HMii irc3rtffccT$3rf2r i 

11. gftHIStfisPTPKKMUi 

afe g^r 3tjg?ff g>r ®raf^gg 35 *% 3 gsfe^ aqsr ifcft #, ?fr 
^rsrf^rat. cB fcrfecT 3i^w ir, g^r % 3q?ittf # % 1M g§r 

i * * - 
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SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 

Mumbai, the 29th August, 2005 

Order un< ler Section 4B (6) read with Section 4B(7) of the Securities Contracts (Regulation) Act, 1956 in 
the Matte r of the Bangalore Stock Exchange Limited (Demutualisation) Scheme, 2005. 

s.o. 1205(E).— 1.0 The Bangalore Stock Exchange Limited (hereinafter referred 
to as the ‘BgSE’), registered under the Companies Act, 1956 as a 
company limited by shares, is a recognised stock exchange having its 
Registered Office at Stock Exchange Towers, 51, 1 st Cross, J.C.Road, 
Bangalore - 560 027. It is required to be demutualised in accordance with 
the provisions of the Securities Contracts (Regulation) Act, 1956 
(hereinafter referred to as the ‘SCRA’). 

2.0 BgSE, vide its letter dated January 29, 2005 submitted a scheme for its 
demutualisation for approval to the Securities and Exchange Board of 
India (hereinafter referred to as the ‘SEBI’) in terms of sub-section (1) of 
section 4B of the SCRA. SEBI vide its letter dated May 25, 2005 advised 
BgSE to submit a revised scheme taking into account those provisions of 
the BSE (Corporatisation and Demutualisation) Scheme, 2005, which may 
be relevant and applicable to BgSE. 

3.0 Thereafter, BgSE, vide its letter dated June 13, 2005 submitted a revised 
scheme after taking into account the provisions of the BSE scheme. SEBI 
made enquiries and obtained information from BgSE through a meeting on 
June 27, 2005. Based on the discussions during the said meeting, BgSE 
desired to resubmit the scheme. 

Accordingly, BgSE, vide its letter dated June 30, 2005 submitted a further 
revised scheme (hereinafter referred to as ‘the Scheme’) for its 
demutualisation to SEBI for approval in accordance with the provisions of 
the SCRA. 

The Scheme, inter alia, provides for the segregation f of ownership and 
management from the trading rights of the members, restriction on voting 
rights of shareholders who are also trading members, composition of the 
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Governing Board, etc. in accordance with the provisions of Section 4B (6) 
of the SCRA, utilisation of assets and reserves and other matters required 
for the purpose of and in connection with the corporatisation and 
demutualisation of BgSE. 

6.0 SEBI, having considered the Scheme and on being satisfied that it would 

be in the interest of the trade and also in the public interest hereby 
approves the Scheme with minor modifications. The approved Scheme is 
enclosed as Annexure - A . 

7.0 BgSE shall ensure compliance with the Scheme within the time as 

specified in the Scheme and shall not do anything contrary to the 
provisions of Scheme and submit compliance report to SEBI in the 
manner as may be specified by SEBI. 

8.0 SEBI reserves the right to amend, alter or modify the Scheme in the 

interest of the trade and in the public interest and in furtherance of the 

objectives of the corporatisation and demutualisation of the stock 
exchange. 

9.0 The Scheme shall come into effect on the day of its publication in the 
Official Gazette. 

[F. No. SEBI/MRD/48115/2005] 
M. DAMODARAN, Chairman 
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Annexure-A 

TkE BANGALORE STOCK EXCHANGE LIMITED (DEMUTUALISATION) SCHEME, 2005 


•We and Commencement 

.1 This Scheme shall be called “The Bangalore Stock Exchange Limited (Demutualisation) 
Scheme, 2005* (hereinafter referred to as “this Scheme"). 

1.2 Phis Scheme shall have effect on its publication under sub-section (4) of Section 4B of 
he Securities Contracts (Regulation) Act, 1956 (hereinafter referred to as the "SCRA"). 

1.3 rhe Bangalore Stock Exchange Association Limited (hereinafter referred to as “BgSE") 
shall be demutualised in accordance with this Scheme on and from the Appointed Date 
as may be notified by the Securities and Exchange Board of India (hereinafter referred to^ 
as “SEBI") in respect of BgSE under Section 4A of the SCRA: 

Provided that the activities specified in the respective clauses of this Scheme shall be 
implemented as per the time schedule specified in those clauses. 


Definitions 

In this Scheme, unless the context otherwise requires, - 


2.1 "Bangalore Stock Exchange Limited" (BgSE) means the Company limited by shares, 
registered under the Companies Act, 1956, having its registered office at Stock Exchange 
Towers, 51,1 st Cross, J.C.Road, Bangalore - 560 027, which has been recognised as a 
stock exchange by the Central Government under the SCRA. 

2.2 "Due Date" means the date, as may be determined by the Governing Board, which shall 
not be later than 3 months from the date of publication of the Order under sub-section (7) 


2.3 


2.4 


of Section 4B of the SCRA. 

"Governing Board" means the Board of Directors of BgSE. 

"Member* means a person who Is a member of BgSE on the day preceding the Due 
Date as per the Register of Members maintained by it. 


i loot to a poi ovi i vv i *u i iviuo on) ot vi L/ y'- ,L - Vl 1 Ul MIIUI u 10 


Due Date. 

2.6 "Trading Member” means a stock broker of BgSE and registered with SEBI as such 
under the SEBI (Stock Brokers and Sub-Brokers) Regulations, 1992. 

2.7 Words and expressions used and not defined in this Scheme but defined in the SEBi Act, 
1992, the Depositories Act, 1996, the SCRA, the Companies Act, 1956, the Rules and 
Regulations made under these Acts, the Memorandum and Articles of Association, Bye¬ 
laws and Regulations of BgSE, shall have the same meaning respectively assigned to 
them in the above mentioned Acts, Memorandum and Articles, Rules, Bye-laws and 
Regulations. 






[*OTn~TSP*g3(ii)j 




11 


3. Governing Board 

3.1 The Governing Board, on and from the Due Date, shall be constituted in accordance with 
the provisions of the Articles of Association of BgSE In force from time to time: 

Provided that - 

(i) foe representation of the Trading Members does not exceed one-fourth of foe total 
strength of foe Governing Board, and the remaining directors are appointed in foe 
manner as may be specified by SEBI from time to time, and 

(ii) foe Chief Executive, by whatever name called, Is an ex-officio director. 

3.2 Notwithstanding anything contained In clause 3.1, SEBI may nominate directors on foe 
Governing Board as and when deemed fit. 

4. Demutualisation 

4.1 A Trading Member may or may not be a Shareholder. 

4.2 A Shareholder may or may not be a Trading Member. 

5. Trading Rights 

5.1 A Member, who is registered as a stock broker on foe day preceding the Due Date, shall 
become a Trading Member on the Due Date. 

5.2 A Member,.who is not registered as a stock broker on foe day preceding the Due Date, 
shall become a Trading Member on being registered as a stock broker under the SEBI 
(Stork Brokers end Sub-hmkers) Regulations. 1992: 

Provided that his application for registration is submitted to SEBI within 1 month from foe 
Due Date. 

5.3 A Trading member will be permitted to trade only after he settles all his dues to foe 
Exchange and / or SEBI. 

5.4 After the Due Date, a person desirous of becoming a Trading Member shall be admitted if 
he complies with the requirements and brings in fees and deposits as specified in the 
Articles of Association, Bye-laws and Regulations of BgSE. 

5.5 BgSE shad, for foe purpose of admitting any person as a Trading Member, follow uniform 
standards in terms of capital adequacy, deposits, foes. etc. irrespective of mode of 
acquisition of trading right by that person: 

Provided that different standards may be followed for admission of a person as a Trading 
Member who has acquired trading right by way of transmission. 

5.6 A Trading Member may surrender his membership to BgSE in the manner specified in 
foe Articles of Association, Bye-laws and Regulations of BgSE. However, on surrender, 
the Treding Member will get only Ns refundable deposit (s) maintained with BgSE. 

5.7 Irrespective of the date or mode of acquisition of trading right, foe Trading Members shall 
have uniform rights and privileges: 
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Provided that BgSE may, with the prior approval of SEBI, grant additional privileges to 
hose Trading Members who were Members on the day preceding the Due Date. 

5.8 Trading Members on the Due Date shall continue to have the same rights and privileges 
n respect of their clients and constituents and other members arising out of or under any 
act, omission or contract or law, notification, order, direction, etc. as had accrued to them 
while being Members on or before the Due Date. 

5.9 Trading Members shall be bound by all obligations and liabilities towards their clients and 
constituents, SEBI, BgSE and other authorities or other persons arising out of or under 
any act, omission or contract or law, notification, order, direction, etc. while being 
Members on or before the Due Date. 


Shareholding Rights 

6.1 A Member shall become a shareholder on the Due Date. 

6.2 BgSE shall ensure that at least 51% of its equity shares are held by public other than 
shareholders having trading rights in the manner and within the period prescribed in sub¬ 
section (8) of Section 4B of the SCRA. 

6.3 On and from the Appointed Date, BgSE shall ensure that public other than shareholders 
having trading rights continuously holds at least 51% of its equity shares. 

6.4 On and from the Due Date, no Shareholder, who is a Trading Member, shall have voting 
rights (taken together with voting rights held by him and by persons acting in concert with 

hirrt^ ovnoaHinn rtf tha wntinn rinhfc in RnQP 












wfiwi: mm* 


13 


9. UtfHsaflonof Assets and R—rv— 

9.1 BgSE shall not do anything contrary to the provisions of Section 4B (3) of the SCRA. 

9.2 Without prejudice to the generality of the provisions of clause 9.1, BgSE shall not use its 
assets and reserves as on the date of publication of this Scheme or the proceeds from 
disposal of such assets or the proceeds from disposal of successive species of assets 
acquired from the proceeds of disposal of such assets for any purpose other than 
discharging the current liabilities outstanding as on the date of publication of this Scheme 
or the business operations of stock exchange. 

10. Cpm pll jhfe $ghpp»p 

10.1 BgSE shall ensure compliance with the provisions of this Scheme at all times and shall 
not do anything contrary to the provisions of this Scheme. 

10.2 Without prejudice to the generality of the provisions in 10.1, BgSE shall 
continuously comply with the provisions in Clauses 3.1, 3.2, 4,5.4,5.5, 5.6, 5.7, 6.3, 6.4, 

7.2 and 9. 

10.3 BgSE shall report compliance with the provisions of this Scheme in such manner as may 
be required by SEBI from time to time. 

11. Removal of Difficulties 

If any difficulty arises in giving effect to the provisions of this Scheme, SEBi may, at the 
written request of BgSE, relax any of the provisions of this Scheme. 
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